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Day trading can be extremely risky. Day trading generally is not appropriate for someone of limited 
resources and limited investment or trading experience and low risk tolerance. You should be 
prepared to lose all of the funds that you use for day trading. In particular, you should not fund day 
trading activities with funds that you cannot afford to lose. 

Section 8 – Other  

8.1. Corporate Events 

As noted in Section 2.4, an equity security represents a fractional ownership interest in the issuer of 
that security. By contrast, the purchaser of a security futures contract has only a contract for future 
delivery of the underlying security. Treatment of dividends and other corporate events affecting the 
underlying security may be reflected in the security futures contract depending on the applicable 
clearing organization rules. Consequently, individuals should consider how dividends and other 
developments affecting security futures in which they transact will be handled by the relevant 
exchange and clearing organization. The specific adjustments to the terms of a security futures 
contract are governed by the rules of the applicable clearing organization. Below is a discussion of 
some of the more common types of adjustments that you may need to consider.  

Corporate issuers occasionally announce stock splits. As a result of these splits, owners of the 
issuer’s common stock may own more shares of the stock, or fewer shares in the case of a reverse 
stock split. The treatment of stock splits for persons owning a security futures contract may vary 
according to the terms of the security futures contract and the rules of the clearing  

organization. For example, the terms of the contract may provide for an adjustment in the number 
of contracts held by each party with a long or short position in a security future, or for an 
adjustment in the number of shares or units of the instrument underlying each contract, or both.  

Corporate issuers also occasionally issue special dividends. A special dividend is an announced cash 
dividend payment outside the normal and customary practice of a corporation. The terms of a 
security futures contract may be adjusted for special dividends. The adjustments, if any, will be 
based upon the rules of the exchange and clearing organization. In general, there will be no 
adjustments for ordinary dividends as they are recognized as a normal and customary practice of an 
issuer and are already accounted for in the pricing of security futures. However, adjustments for 
ordinary dividends may be made for a specified class of security futures contracts based on the 
rules of the exchange and the clearing organization.  

Corporate issuers occasionally may be involved in mergers and acquisitions. Such events may cause 
the underlying security of a security futures contract to change over the contract duration. The 
terms of security futures contracts may also be adjusted to reflect other corporate events affecting 
the underlying security.  

8.2. Position Limits and Large Trader Reporting 

All security futures contracts trading on regulated exchanges in the United States are subject to 
position limits or position accountability limits. Position limits restrict the number of security 
futures contracts that any one person or group of related persons may hold or control in a 
particular security futures contract. In contrast, position accountability limits permit the 
accumulation of positions in excess of the limit without a prior exemption. In general, position limits 
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and position accountability limits are beyond the thresholds of most retail investors. Whether a 
security futures contract is subject to position limits, and the level for such limits, depends upon the 
trading activity and market capitalization of the underlying security of the security futures contract. 

 Position limits are required for security futures contracts on a security. Position limits also apply 
only to an expiring security futures contract during its last three trading days. A regulated exchange 
must establish a default position limit on a security futures contract that is  no greater than 25,000 
100-share contracts (or the equivalent if the contract size is different  than 100 shares), either net
or on the same side of the market, unless the underlying security exceeds 20 million shares of
estimated deliverable supply, in which case the limit may be set at  a level no greater than 12.5
percent of the estimated deliverable supply of the underlying  security, either net or on the same
side of the market.

For a security futures contract on a security with a six-month total trading volume of more than 2.5 
billion shares and there are more than 40 million shares of estimated deliverable  supply, a 
regulated exchange may adopt a position accountability rule in lieu of a position limit,  either net or 
on the same side of the market. Under position accountability rules, a trader holding a position in a 
security futures contract that exceeds 25,000 100-share contracts (or the  equivalent if the contract 
size is different than 100 shares) or such lower level specified under  the rules of the exchange, 
must agree to provide information regarding the position and consent to halt increasing that 
position if requested by the exchange.  

Brokerage firms must also report large open positions held by one person (or by several persons 
acting together) to the CFTC as well as to the exchange on which the positions are held. The CFTC’s 
reporting requirements are 1,000 contracts for security futures positions on individual equity 
securities and 200 contracts for positions on a narrow-based index. However, individual exchanges 
may require the reporting of large open positions at levels less than the levels required by the CFTC. 
In addition, brokerage firms must submit identifying information on the account holding the 
reportable position (on a form referred to as either an “Identification of Special Accounts Form” or a 
“Form 102”) to the CFTC and to the exchange on which the reportable position exists no later than 
the following business day when a reportable position is first established.  

8.3. Transactions on Foreign Exchanges 

U.S. customers may not trade security futures on foreign exchanges until authorized by U.S. 
regulatory authorities. U.S. regulatory authorities do not regulate the activities of foreign exchanges 
and may not, on their own, compel enforcement of the rules of a foreign exchange or the laws of a 
foreign country. While U.S. law governs transactions in security futures contracts that are effected in 
the U.S., regardless of the exchange on which the contracts are listed, the laws and rules governing 
transactions on foreign exchanges vary depending on the country in which the exchange is located.  

8.4. Tax Consequences 

For most taxpayers, security futures contracts are not treated like other futures contracts.  Instead, 
the tax consequences of a security futures transaction depend on the status of the taxpayer and the 
type of position (e.g., long or short, covered or uncovered). Because of the  importance of tax 
considerations to transactions in security futures, readers should consult their  tax advisors as to 
the tax consequences of these transactions. 
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Section 9 – Glossary of Terms  

This glossary is intended to assist customers in understanding specialized terms used in the futures 
and securities industries. It is not inclusive and is not intended to state or suggest the legal 
significance or meaning of any word or term.  

Arbitrage – taking an economically opposite position in a security futures contract on another 
exchange, in an options contract, or in the underlying security.  

Broad-based security index – a security index that does not fall within the statutory definition of a 
narrow-based security index (see Narrow-based security index). A future on a broad-based security 
index is not a security future. This risk disclosure statement applies solely to security futures and 
generally does not pertain to futures on a broad-based security index. Futures on a broad-based 
security index are under exclusive jurisdiction of the CFTC.  

Cash settlement – a method of settling certain futures contracts by having the buyer (or long) pay 
the seller (or short) the cash value of the contract according to a procedure set by the exchange.  

Clearing broker – a member of the clearing organization for the contract being traded. All trades, 
and the daily profits or losses from those trades, must go through a clearing broker.  

Clearing organization – a regulated entity that is responsible for settling trades, collecting losses 
and distributing profits, and handling deliveries.  

Contract – 1) the unit of trading for a particular futures contract (e.g., one contract may be 100 
shares of the underlying security), 2) the type of future being traded (e.g., futures on ABC stock).  

Contract month – the last month in which delivery is made against the futures contract or the 
contract is cash-settled. Sometimes referred to as the delivery month.  

Day trading strategy – an overall trading strategy characterized by the regular transmission by a 
customer of intra-day orders to effect both purchase and sale transactions in the same security or 
securities.  

EDGAR – the SEC's Electronic Data Gathering, Analysis, and Retrieval system maintains electronic 
copies of corporate information filed with the agency. EDGAR submissions may be accessed through 
the SEC’s Web site, www.sec.gov.  

Futures contract – a futures contract is (1) an agreement to purchase or sell a commodity for 
delivery in the future; (2) at a price determined at initiation of the contract; (3) that obligates each 
party to the contract to fulfill it at the specified price; (4) that is used to assume or shift risk;  and 
(5) that may be satisfied by delivery or offset.

Hedging – the purchase or sale of a security future to reduce or offset the risk of a position in the 
underlying security or group of securities (or a close economic equivalent).  

Illiquid market – a market (or contract) with few buyers and/or sellers. Illiquid markets have little 
trading activity and those trades that do occur may be done at large price increments. 
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Liquidation – entering into an offsetting transaction. Selling a contract that was previously 
purchased liquidates a futures position in exactly the same way that selling 100 shares of a 
particular stock liquidates an earlier purchase of the same stock. Similarly, a futures contract that 
was initially sold can be liquidated by an offsetting purchase.  

Liquid market – a market (or contract) with numerous buyers and sellers trading at small price 
increments.  

Long – 1) the buying side of an open futures contact, 2) a person who has bought futures contracts 
that are still open.  

Margin – the amount of money that must be deposited by both buyers and sellers to ensure 
performance of the person’s obligations under a futures contract. Margin on security futures 
contracts is a performance bond rather than a down payment for the underlying securities.  

Mark-to-market – to debit or credit accounts daily to reflect that day’s profits and losses. 

Narrow-based security index – in general, and subject to certain exclusions, an index that has any 
one of the following four characteristics: (1) it has nine or fewer component securities; (2) any one 
of its component securities comprises more than 30% of its weighting; (3) the five highest weighted 
component securities together comprise more than 60% of its weighting; or (4) the lowest 
weighted component securities comprising, in the aggregate, 25% of the index’s weighting have an 
aggregate dollar value of average daily trading volume of less than $50 million (or in the case of an 
index with 15 or more component securities, $30 million). A security index that is not narrow-based 
is a “broad based security index.” (See Broad-based security index).  

Nominal value – the face value of the futures contract, obtained by multiplying the contract price 
by the number of shares or units per contract. If XYZ stock index futures are trading at $50.25 and 
the contract is for 100 shares of XYZ stock, the nominal value of the futures contract would be 
$5025.00.  

Offsetting – liquidating open positions by either selling fungible contracts in the same contract 
month as an open long position or buying fungible contracts in the same contract month as an open 
short position.  

Open interest – the total number of open long (or short) contracts in a particular contract month. 

Open position – a futures contract position that has neither been offset nor closed by cash 
settlement or physical delivery.  

Performance bond – another way to describe margin payments for futures contracts, which are 
good faith deposits to ensure performance of a person’s obligations under a futures contract rather 
than down payments for the underlying securities.  

Physical delivery – the tender and receipt of the actual security underlying the security futures 
contract in exchange for payment of the final settlement price. 

Position – a person’s net long or short open contracts. 
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Regulated exchange – a registered national securities exchange, a national securities association 
registered under Section 15A(a) of the Securities Exchange Act of 1934, a designated contract 
market, a registered derivatives transaction execution facility, or an alternative trading system 
registered as a broker or dealer.  

Security futures contract – a legally binding agreement between two parties to purchase or sell in 
the future a specific quantity of shares of a security (such as common stock, an exchange-traded 
fund, or ADR) or a narrow-based security index, at a specified price.  

Settlement price – 1) the daily price that the clearing organization uses to mark open positions to 
market for determining profit and loss and margin calls, 2) the price at which open cash settlement 
contracts are settled on the last trading day and open physical delivery contracts are invoiced for 
delivery.  

Short – 1) the selling side of an open futures contract, 2) a person who has sold futures contracts 
that are still open.  

Speculating – buying and selling futures contracts with the hope of profiting from anticipated price 
movements.  

Spread – 1) holding a long position in one futures contract and a short position in a related futures 
contract or contract month in order to profit from an anticipated change in the price relationship 
between the two, 2) the price difference between two contracts or contract months.  

Stop limit order – an order that becomes a limit order when the market trades at a specified price. 
The order can only be filled at the stop limit price or better.  

Stop loss order – an order that becomes a market order when the market trades at a specified 
price. The order will be filled at whatever price the market is trading at. Also called a stop order.  

Tick – the smallest price change allowed in a particular contract.  

Trader – a professional speculator who trades for his or her own account. 

Underlying security – the instrument on which the security futures contract is based. This 
instrument can be an individual equity security (including common stock and certain exchange 
traded funds and American Depositary Receipts) or a narrow-based index.  

Volume – the number of contracts bought or sold during a specified period of time. This figure 
includes liquidating transactions.  

Revised December 2002; December 2007; October 2010; April 2015; October 2018; and August 
2020. 
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EVENT CONTRACTS RISK DISCLOSURE 
 
Plus500US Financial Services, LLC (“PFS”) a Futures Commission Merchant registered with the 
Commodity Futures Trading Commission (“CFTC”) and member of National Futures 
Association(“NFA”), may clear swap transactions, or event contracts, for its clients as a clearing 
member of Kalshi are registered with the CFTC as a derivatives clearing organization (“DCO”). In 
compliance with the CFTC Rule 22.16, we are advising you that in the unlikely event of PFS’ 
insolvency, customer rights would be determined pursuant to the commodity broker liquidation 
provisions of the US Bankruptcy Code and CFTC Part 190. However, if the DCO or the insolvency 
proceeding is outside the US, local insolvency law could affect a customers’ ability to recover funds 
and securities or the speed of any such recovery. DCOs have rules that govern the use of cleared 
swaps customer collateral, and/or the transfer, naturalization of risks, and liquidation of cleared 
swaps in the event of a default relating to a cleared swap customer account. In further compliance 
with CFTC Rule 22.16(17 CFR 22.16), we are providing you with the URL link to the rules of the 
relevant DCO. For further details, please see KalshiEx’s Risk Disclosure. 
 

Description of Event Contracts 
 
Event Contracts (“Contracts”) offered by each DCO are a type of derivative that the CFTC classifies as 
cleared Swaps, and often referred to as forecast or prediction contracts. An Event Contract is a 
contract whose value is based on whether a specific event will occur at or before a specific time. The 
Contracts are described by a “Yes” or “No” proposition. The “Yes” contract and “No” contract are two 
separate even contracts each with a unique contract ID. Market Participants place Bids on either the 
“Yes” or “No” event contract at prices between $0.01 and $0.99. 
 
Once the execution has been reported to the Clearinghouse, each Market Participant will have 
entered into a Contract with the Exchange, and the Clearinghouse has the obligation to pay any 
monies required at such time as the Event Position settles. Event Positions are not novated 
because the Clearinghouse is the original contractual counterparty to each pairing. 
 
All Event Contracts must be fully collateralized, meaning a Futures Clearing Merchant (“FCM”) 
who is a member of the Exchange will reject any Bid placed by a customer unless funds sufficient to 
fully collateralize the Bid are deposited in an account with the FCM prior to the customer placing 
the Bid. 
 
Once an Event Contract expires, it will no longer be available. Subsequently, the Outcome of the 
Contract will be determined and the Contract will go through Settlement. Depending on the 
outcome of the Event Question, the holder of the “Yes” Contract that reflects the outcome of the 
event will be entitled to receive the Settlement Value of $1.00, while the opposing “Yes” Contract 
will expire with no value. 
 

​ Version 2.0  September 2025​ ​ ​ ​ ​ ​ ​ ​  

63

https://kalshi-public-docs.s3.amazonaws.com/regulatory/agreement/kalshi_member_agreement.pdf


Event Contracts cannot be sold or transferred to another Exchange. Contracts can only be exited 
before Resolution by acquiring an offsetting position, achieved by holding both a “Yes” and a “No” 
Position with the same Event question. 

Event Contracts are a type of derivative, in that they derive their value from an underlying asset. 
However, Event Contracts have a number of important distinctions from other derivative products.  
Unlike futures and options, Event Positions are fully-collateralized and cannot be purchased on 
margin. Additionally, Event Contracts are not marked-to-market. As a result, Event Positions will 
never require the deposit of additional funds to maintain an existing position. Event Contracts are 
further differentiated from other derivatives in that they are not restricted to using a physical 
commodity or tradable financial instrument as their underlying asset, and are always settled by 
cash settlement. Finally, the value of a futures or in-the-money options contract at expiration will 
vary depending on the price of the underlying asset, whereas Event Positions will either have a 
Settlement value of $1.00 or $0. 

Event Contract Risks 

Market Risk 
The outcome of an Event Contract cannot be known in advance. Market Participants’ expectations 
may not match the outcome of the Event, which can lead to unexpected losses. Market Participants 
should be prepared for the possibility of losing their entire investment. Changes in the likelihood of 
an underlying event may not necessarily result in a change in the price of the Event Market, which 
could prevent a customer from offsetting an existing position at a profit. 

Pricing Risk 
The prices of Event Contracts are dependent on the market’s expected probability of events 
occurring, which makes traditional derivative pricing models inapplicable for forecast or 
prediction event contracts. 
Event Contract prices may not always be reflective of the actual probabilities of the Events 
occurring, which can lead to unexpected losses for Market Participants. 
It is possible to lose the entire amount invested in a relatively short period. You should carefully 
consider your financial situation, risk tolerance, and investment objectives before engaging in 
trading of Event Contracts. 

Source Agency Risk 
The value of an Event Contract is dependent upon the outcome of events which are reported by 
third party Source Agencies. Market Participants may be exposed to risk if these Source Agencies’ 
data security is compromised, if the reported data is not accurate, or if the data is not 
reported at the expected date or time. 

Liquidation Risk 
Market Participants may not be able to offset their positions if there is insufficient volume in the 
opposing Event Contract. Market Participants may also struggle to offset their positions if the 
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opposing contract has insufficient bid depth. These could cause the pricing of contracts to not 
accurately correspond to the market’s prediction of the underlying Event, and Market Participants 
would be forced to pay higher prices to offset their positions. 

Trading Halt Risk 
Exchanges have the authority to initiate trading halts if they deem it in the interest of Market 
Participants, which would prevent Market Participants from exiting their positions, and could 
affect their portfolios and strategies. The CFTC can also direct the Exchange to initiate a trading 
Halt. 

FCM Risk 
Market Participants will be exposed to risks associated with the FCM including the failure of the 
FCM’s hardware and software, bankruptcy of the FCM, and the FCM failing to provide to the 
Exchange adequate funds to guarantee their customers’ Bids. These risks may result in Bids 
(including offsetting Bids) not being executed according to the Market Participants instructions or 
not being accepted. Market Participants should consult their FCM concerning the nature of the 
protections in place to minimize these risks. 

Other Risks 
There are unforeseen operational risks associated with human error, systems failures, cyber- 
attack, or inadequate procedures and controls that may pose a risk to the success of Market  
Participants’ bids. Since Plus500 is a fully electronic platform the software system could be 
subjected to temporary interruptions or failure. If any of the Events listed above occurred, it could 
lead to potential losses for the customer. 

_________ _________  
Initials Initials  

_________ _________  
Initials Initials  
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PRIVACY POLICY 

Plus500US Financial Services, LLC (“Plus500US or “we”) values our customers, and 
maintaining customer trust and confidence is our highest priority. While it is necessary that we 
obtain accurate and current information about our customers in order to provide the highest 
level of customer service, we are dedicated to protecting the privacy and confidentiality of our 
customers’ information. 

Plus500US will never sell your personal information to anyone. Plus500US, and its affiliates, 
will collect your personal information whenever you use our services or when you use our 
website. We promise that we will uphold the privacy policies and procedures as set forth below. 

Information we collect about our Customers: 

The personal information we collect includes information you provide to us voluntarily, or that is 
received from a broker you have chosen to use, when visiting our website, in the course of 
completing account opening applications (whether written or electronic) or in the ongoing 
provision of our services to you. This information may include the following:  

● Your name, address, date of birth, email address, phone number, social security
number/tax identification number, a copy of your photo-ID, such as passport, drivers
license, or national ID, a copy of a recent utility bill/bank statement (or similar) as
evidence of your residential address, and bank account details. We may also collect your
employment details, employment history, and financial information about you.

● Information regarding your transactions with us, including your trading history at
Plus500US, your history of meeting margin calls, or your use of the various services and
products provided by us.

● Information about your credit history and information that we may receive from your
introducing broker or associated person and other consumer reporting agencies.

Information we collect indirectly from you, including information gathered through your 
interactions with our website. This information may include, Internet protocol ("IP") address, 
browser type, operating system, Internet service provider, and time stamps. 

How we use the personal information we collect: 

We collect, use, disclose, transfer and store your personal information when needed to conduct 
our business and to provide you with the best possible services and experience. We may also 
use your personal information to: 

● provide the services you have asked us to provide in order to perform our contractual
obligations in relation to those services (including to process your futures trades and
generate futures trading statements);
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● verify your identity and to set up and administer your account, provide technical and
customer support and send you important account, subscription and service data, in
order to perform our contractual obligations and to comply with our legal obligations;

● deliver your daily and monthly statements to you;
● determine if you have sufficient risk capital to trade futures and options on futures;
● communicate with you about the services you have asked us to provide;
● provide you with marketing and offers from us or any affiliates. If you are a resident of

the European Economic Area (“EEA”) we shall send you such email communication
where we have your permission to do so. In case you don't want to receive such
communication from us in the future, please use the unsubscribe link within the email;

● market our products and services to people like you, in accordance with our legitimate
interests;

● deliver tailored content such as news, research, reports, and business information and to
personalize your experience with our services (using, for example, your location and
trading history);

● improve our services;
● comply with our legal, contractual, and regulatory obligations as specified below; and,

We may also collect and use your non-personal, anonymized information for statistical
purposes and analysis and to help us provide a better service.

Trade activity on the trading platform: 

In order to meet our legal and regulatory obligations, and in accordance with our legitimate 
interests, we will monitor your trading activity, such as the frequency of your trading and number 
of trades, your monetary activity such as number of deposits/withdrawals, payment methods 
used, and your device information and IP.  You may be asked to provide additional evidence to 
verify and authenticate your identity, including live or photographic facial images. Biometric data 
extracted from your facial images (“Biometric Data”) will be processed only when you provide 
your consent to use our identity verification or authentication features 

Our legal obligations: 

We may be required to retain and use personal information to meet our internal and external 
audit requirements, for data security purposes and as we believe necessary or appropriate: (a) 
to comply with our obligations under applicable law and regulations, which may include laws 
and regulations outside your country of residence; (b) to respond to requests from courts, law 
enforcement agencies, regulatory agencies, and other public and government authorities, which 
may include such authorities outside your country of residence; (c) to monitor compliance with 
and enforce our trading platform terms and conditions; (d) to carry out anti-money laundering, 
sanctions or “Know Your Customer” checks as required by applicable laws and regulations; or 
(e) to protect our rights, privacy, safety, property, or those of other persons.  Biometric Data is
used to verify and authenticate your identity, and prevent fraud and identity theft. The identity
verification is performed by third-party service providers in accordance with their privacy
policies. We are also required to use and retain personal information after you have closed your
account for legal, regulatory and compliance reasons, such as the prevention, detection or
investigation of a crime, loss prevention, or fraud prevention.

68



Information we may share about our Customers: 

We share or disclose your personal information when necessary to provide services or conduct 
our business operations as described below. When we share personal information, we do so in 
accordance with applicable data privacy laws and our internal security standards. 

Below are the parties with whom we may share personal information and why: 

● Affiliated Companies - Plus500US may share personal information about our current and
former customers with our affiliated companies for complying with regulatory
obligations, the provision of services, account administration, sales and marketing,
customer and technical support. In this case, your personal information will remain
subject to the strictest confidentiality and data privacy protections. We may process
personal information in connection with the website and trading platform in the
following locations: United States, Bulgaria, Ukraine, and Israel.

● Unaffiliated Companies (third-party service providers) - To the extent that we may
engage unaffiliated companies to assist in providing us with services (e.g., such as
software; system and platform support; direct marketing services; cloud hosting
services; advertising; identity, address and other document verification services; data
analytics; and order fulfillment and delivery), such providers will be subject to stringent
contractual requirements to maintain the confidentiality of any personal information they
may obtain in connection with the performance of their services for us. We will make
every effort to ensure that they receive the minimum amount of personal information
necessary and will be allowed to retain that information only for as long as necessary in
order to provide such services. Our third-party service providers are not permitted to
share or use personal information we make available to them for any other purpose than
to provide services to us.

● Third parties for legal reasons - We may also disclose your personal information to a
third party when you ask us to do so or when we believe it is required by law, such as:
○ To comply with legal obligations and respond to requests from competent

government agencies, including law enforcement and other administrative public
authorities, which may include such authorities outside of your country of residence.

○ To comply with an order of a competent Court, and which may include competent
Courts outside of your country of residence.

○ In the event of a merger, sale, restructure, acquisition, joint venture, assignment,
transfer or other disposition of all or any portion of our business, assets or stock
(including in connection with any bankruptcy or similar proceedings).

○ To protect our rights, users, systems and services.

International transfers of personal information: 

Due to the nature of our services and our trusted third-party providers, we may need to process 
your personal information in jurisdictions other than the United States. In such cases, we will 
ensure that the processing only takes place in jurisdictions that have been found to uphold an 
adequate level of protection regarding personal information or ensure that there are other legal 
mechanisms in place to ensure appropriate safeguards for the processing of the personal 
information.  
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Retention of your information: 

We will only retain your personal information for as long as we reasonably require it for legal or 
business purposes, subject to the minimum applicable regulatory retention period. In 
determining data retention periods, we take into account local laws, contractual obligations, and 
the expectations and requirements of our customers. When we no longer need personal 
information, we securely delete or destroy it.  

Protection of your personal information and privacy: 

Only authorized employees, agents, affiliates or service providers will have access to your 
personal information. Each of them is held to the highest standards of privacy and security. 

We are committed to safeguarding and protecting personal information and implement and 
maintain appropriate technical and organizational measures to ensure a level of security 
appropriate to protect any personal information provided to us from accidental or unlawful 
destruction, loss, alteration, unauthorized disclosure of, or access to personal information 
transmitted, stored or otherwise processed.  

Cookies: 

Cookies are small text files placed on your device and are commonly used on the internet. We 
use cookies on the website and the trading platform. To understand more about the kind of 
cookies we use and how you can control and delete cookies, please see our Cookie Policy here.  

Controlling your personal information: 

We respect your rights to control your personal information and will facilitate the execution of 
your rights in accordance with applicable law, as specified in Annex A below.  

Third party websites: 

Our website may include links to other internet sites, content or videos maintained by third 
parties. We do not endorse such third-party sites and are not responsible for the content of any 
third-party sites. Please note that this privacy policy (“Policy”) does not extend to third party 
sites linked to this website, and we encourage you to check the applicable privacy policy of such 
third-party sites to determine how they will handle any personal information they collect from 
you. 

Third party login: 

You may choose to use your own social networking logins to log onto our Platform. If you 
choose to connect using a social networking or similar service, we may receive and store 
authentication information from that service to enable you to log in and other information that 
you may choose to share when you connect with these services. These third-party services may 
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collect information such as the web pages you visited and IP addresses and may set cookies to 
enable features to function properly. We are not responsible for the security or privacy of any 
information collected by these third parties. You should review the privacy statements or 
policies applicable to the third-party services you use to connect to the Platform. If you do not 
want your personal data shared with your social media account provider or other users of the 
social media service, please do not connect your social media account with your Plus500 
account and do not use the related functionality on the Platform.  

Children: 

Our website, products and services are directed to people who are at least 18 years old. If you 
are under 18, do not use or provide any information on this website or through any of its 
features; do not register on the website, make any purchases through the website, or provide 
any information about yourself to us, including your name, address, telephone number, or email 
address. Plus500US does not knowingly collect personal information from a child and will 
delete such information if Plus500US becomes aware that such information has been provided. 

If you believe that children have provided personal information to Plus500US, please contact us 
immediately at us.compliance@plus500.com.  

Changes in Policy: 

If this Policy changes you will be notified through the Plus500US website or in other appropriate 
ways.  

Contacting us about this Policy or making a complaint: 

If you have any questions or concerns about this Policy, or want to exercise your rights as a data 
subject as set out in this Policy, or would like to raise a complaint or comment, please contact 
our Privacy Team and the Data Protection Officer by emailing us.compliance@plus500.com. 

When you email us you may be requested to provide some additional personal information, like 
your name, email address and residential address. We will use this data to verify your identity in 
order to be able to respond to your query, and so that we can meet our contractual obligations. 

Emails are stored on our standard internal contact systems which are secure and cannot be 
accessed by external parties. 

If you are not satisfied with our response or believe we are not processing your personal 
information in accordance with the law, you can escalate your complaint to the data protection 
supervisory authority in your jurisdiction. Contacts of the local European data protection 
supervisory authorities can be found here. 

This Policy was last updated January 2026 
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Annex A - Individual Rights 

A. California residents only:

As a California resident you have the following rights: 

(1) Right to Know (Right of Access): You have the right to request access to the personal

information Plus500US collects on you. Upon receipt of such a request, we will give you

access to your personal information (including a copy of it), unless any relevant legal

requirements prevent us from doing so or other exemptions apply. Before providing access

to you, we will ask you to prove your identity and give us sufficient information about your

interaction with us so that we can locate any relevant data.

(2) Right to Delete: You may have the right to request that Plus500US delete any personal

information about you that we have collected. If you request that we delete your personal

information this will result in the automatic closure of your account and we will remove your

personal information from active processing. However, we will be required to maintain your

personal information to comply with our legal and regulatory requirements including, but not

limited to, our record retention requirements.

(3) Right to Opt-out of the Sale of Personal Information: Plus500US does not sell your personal

information. Except as described in this Policy, we will not otherwise disclose personal

information to any third parties unless you have been provided with an opportunity to opt out

of such disclosure.

(4) Right to Notification of Financial Incentive: Plus500US does not offer incentives for the

collection, sale, or deletion, of personal information.

You will not receive discriminatory treatment from us if you exercise any of the 

above-mentioned rights.  

To exercise any of the rights listed above please email us.compliance@plus500.com. 
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B. EEA/UK residents only:

As per the General Data Protection Regulation (“GDPR”), we respect your right to access and 

control your personal data. We will respond to requests for personal data and, where applicable, 

will correct, amend, or delete your personal data. 

(1) Access to personal data: We will give you access to your personal data (including a copy of

it) on request, unless any relevant legal requirements prevent us from doing so or where

other exemptions apply. Before providing access to you, we will ask you to prove your

identity and give us sufficient information about your interaction with us so that we can

locate any relevant data.

(2) Correction and deletion: You have the right to correct or amend your personal data if it is

inaccurate or requires updating. You may also have the right to request us to delete your

personal data. If you request that we delete your personal data this will result in the

automatic closure of your account and we will remove your personal data from active

processing. However, we will be required to maintain your personal data to comply with our

legal and regulatory requirements including, but not limited to, our record retention

requirements.

(3) Restrict processing: You have the right to control the use of your personal data for

marketing purposes. In some other certain circumstances you can ask us to stop

processing your personal data. However, this may result in us being unable to continue to

provide you with access to the trading platform.

We reserve the right to charge you a reasonable administrative fee for any manifestly unfounded 

or excessive requests concerning your access to your personal data, and for any additional 

copies of the personal data you request from us. 

For additional information regarding exercising your rights please click here. 
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C. Other Jurisdictions:

(1) Right to Know (Right of Access): You have the right to request access to the personal

information Plus500US collects on you. Upon receipt of such a request, we will give you

access to your personal information (including a copy of it), unless any relevant legal

requirements prevent us from doing so or other exemptions apply. Before providing access

to you, we will ask you to prove your identity and give us sufficient information about your

interaction with us so that we can locate any relevant data.

(2) Right to Delete: You may have the right to request that Plus500US delete any personal

information about you that we have collected. If you request that we delete your personal

information this will result in the automatic closure of your account and we will remove your

personal information from active processing. However, we will be required to maintain your

personal information to comply with our legal and regulatory requirements including, but not

limited to, our record retention requirements.

(3) Right to Opt-out of the Sale of Personal Information: Plus500US does not sell your personal

information. Except as described in this Policy, we will not otherwise disclose personal

information to any third parties unless you have been provided with an opportunity to opt out

of such disclosure.

(4) Right to Notification of Financial Incentive: Plus500US does not offer incentives for the

collection, sale, or deletion, of personal information.

You will not receive discriminatory treatment from us if you exercise any of the 

above-mentioned rights.  

To exercise any of the rights listed above please email us.compliance@plus500.com. 
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OPTIONAL ACCOUNT FORMS
(To be signed when applicable)
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VOLUNTARY ARBITRATION AGREEMENT 

This Voluntary Arbitration Agreement will be deemed a part of, and incorporated into the Account 

Agreement with Plus500US Financial Services, LLC (“Plus500US”) when signed below whereby the 

undersigned consents to and agrees to abide by the provisions hereof. If you sign this Voluntary 

Arbitration Agreement you agree that any controversy, claim or grievance between you and 

Plus500US relating to your account(s) shall, except as provided below, be resolved by arbitration 

before a forum chosen in accordance with the procedures described herein. Any award rendered 

thereon by the arbitrators shall be final and binding on each and all of the parties thereto and their 

personal representatives and judgment may be entered in any court having jurisdiction.  

Notification of your intent to arbitrate must be sent by certified mail to Plus500US at its Itasca office. 

At such time as you notify Plus500US that you intend to submit a claim to arbitration, or at such time 

as Plus500US notifies you of its intention to submit a claim for arbitration, you will have the 

opportunity to elect a qualified forum for the conducting of the proceeding. Please note that, in the 

Account Agreement, you have agreed that the venue for all arbitration proceedings shall be within 

the City of Chicago, State of Illinois. Within ten business days after receipt of a notice from you or at 

the time Plus500US so notifies you, Plus500US will provide you with a list of three organizations 

whose procedures qualify them to conduct arbitrations in accordance with CFTC Rule 166.5, together 

with a copy of the rules of each forum listed. If you fail to make such a selection within forty-five days, 

then Plus500US shall have the right to make such an election. If Plus500US notifies you of its intent 

to submit a claim for arbitration, it shall designate a qualified forum for conducting the proceedings. 

Plus500US will pay any incremental fees which may be assessed by a qualified forum for provision 

of a mixed panel, unless the arbitrators in a particular proceeding determine that you have acted in 

bad faith in initiating or conducting that proceeding. If, by reason of any applicable statute, regulation, 

exchange rule or otherwise (other than by reason of your entitlement to commence reparation 

proceedings under Section 14 of the Commodity Exchange Act and Part 12 of the regulations 

promulgated thereunder), your advance agreement to submit a controversy to arbitration would not 

be enforceable by Plus500US, then this provision shall not permit you to enforce Plus500US’s 

advance agreement to submit to arbitration.  

THREE FORUMS EXIST FOR THE RESOLUTION OF COMMODITY DISPUTES: CIVIL COURT 

LITIGATION, REPARATIONS AT THE COMMODITY FUTURES TRADING COMMISSION (CFTC) AND 

ARBITRATION CONDUCTED BY A SELF-REGULATORY OR OTHER PRIVATE ORGANIZATION. THE 

CFTC RECOGNIZES THAT THE OPPORTUNITY TO SETTLE DISPUTES BY ARBITRATION MAY IN 

SOME CASES PROVIDE MANY BENEFITS TO CUSTOMERS, INCLUDING THE ABILITY TO OBTAIN AN 

EXPEDITIOUS AND FINAL RESOLUTION OF DISPUTES WITHOUT INCURRING SUBSTANTIAL COSTS. 

THE CFTC REQUIRES, HOWEVER, THAT EACH CUSTOMER INDIVIDUALLY EXAMINE THE RELATIVE 

MERITS OF ARBITRATION AND THAT YOUR CONSENT TO THIS ARBITRATION AGREEMENT BE 

VOLUNTARY.  

BY SIGNING THIS AGREEMENT, YOU: (1) MAY BE WAIVING YOUR RIGHT TO SUE IN A COURT OF 

LAW; AND (2) ARE AGREEING TO BE BOUND BY ARBITRATION OF ANY CLAIMS OR 

COUNTERCLAIMS WHICH YOU OR Plus500US MAY SUBMIT TO ARBITRATION UNDER THIS 
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AGREEMENT. YOU ARE NOT, HOWEVER, WAIVING YOUR RIGHT TO ELECT INSTEAD TO PETITION 

THE CFTC TO INSTITUTE REPARATIONS PROCEEDINGS UNDER SECTION 14 OF THE COMMODITY 

EXCHANGE ACT WITH RESPECT TO ANY DISPUTE THAT MAY BE ARBITRATED PURSUANT TO THIS 

AGREEMENT. IN THE EVENT A DISPUTE ARISES, YOU WILL BE NOTIFIED IF Plus500US INTENDS 

TO SUBMIT THE DISPUTE TO ARBITRATION. IF YOU BELIEVE A VIOLATION OF THE COMMODITY 

EXCHANGE ACT IS INVOLVED AND IF YOU PREFER TO REQUEST A SECTION 14 “REPARATIONS” 

PROCEEDING BEFORE THE CF'T'C, YOU WILL HAVE 45 DAYS FROM THE DATE OF SUCH NOTICE IN 

WHICH TO MAKE THAT ELECTION.  

YOU NEED NOT SIGN THIS AGREEMENT TO OPEN OR MAINTAIN AN ACCOUNT WITH Plus500US. 

(SEE 17 CFR 166.5.)  

You are advised that if you seek reparations under Section 14 of the Commodity Exchange Act and 

Part 12 of the regulations promulgated thereunder, and the CFTC declines to institute reparation 

proceedings, claims or grievances may be subject to this Arbitration Agreement  

_______________________________________________________________________________________ 

Customer Name 

__________________________________ _________________________ 

Signature  Date 
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HEDGE REPRESENTATION LETTER (HEDGE CUSTOMERS ONLY) 

In order to induce Plus500US Financial Services, LLC (“Plus500US”) to open and maintain the undersigned’s 

account, the undersigned represents that the transactions identified  below  in  this  account are for hedging or 

recognized risk management purposes only and shall be  entered into  solely for the purpose of protection 

against losses which may be incurred in a cash position in a specific commodity, or with respect to derivatives 

such as financial, interest rate or stock index futures, to protect against losses that may be incurred in an 

existing  financial portfolio. 

The following commodities are for bona fide hedging purposes: 

 ______________________________________________________________________ 

_______________________________________________________________________ 

________________________________________________________________________ 

The undersigned is familiar with all laws, rules and regulations concerning hedging in such contracts and has 

not relied upon Plus500US for any related advice. This notification is a continuing one and shall remain in 

force until canceled in writing. The undersigned acknowledges that Plus500US shall rely upon this 

representation and shall notify Plus500US immediately if this representation does not remain true and 

correct. Commodity Futures Trading Commission Regulation 190.06(d) requires that a broker must provide 

an opportunity for each customer to specify when undertaking its first hedging contract whether, in the event 

of the broker’s bankruptcy, such customer prefers that open commodity contracts held in a hedging account 

be liquidated by the trustee. Accordingly, please indicate below your preference for open contracts in your 

account if such an event were to occur. 

I instruct, that in the event of bankruptcy of the broker, the trustee: 

Liquidate      

Not Liquidate 

open commodity positions in my hedge account without seeking my instructions. 

______________________________________________________________________________________ 

Customer Name 

___________________________________________________________ __________________ 

Signature Date 
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V2.0 2024 

ADDITIONAL RISK DISCLOSURE STATEMENT 

Dear Sir or Madam: The information on your account application indicates that you do not meet the 

guidelines to open a commodity futures and options trading account for ONE or MORE of the 

following reasons:  

● You are not at least 23 years old

● You are retired

● You do not have at least one year of futures investment experience

● Your annual income is less than $25,000

● Your net worth is less than $25,000

While we are prepared to open your account, it is necessary to advise you to reconsider this 

investment. Based on your personal information and/or investment experience, futures and/or 

options trading might be too risky of an investment strategy. The loss in trading commodity futures 

can be substantial. You should carefully consider whether such trading is suitable for you in light of 

your circumstances and financial resources. The high degree of leverage that is obtainable in futures 

trading because of the small margin requirements can work against you as well as for you. The use 

of leverage can lead to large losses as well as gains. 

ACKNOWLEDGMENT I understand that I do not meet the minimum guidelines to open an account as 

set forth by in the above paragraphs. However, I have considered the financial risk involved in 

commodity trading with regard to my personal situation and I wish to proceed with opening an 

account.  

Customer Name: ___________________________________________________ 

______________________________________________ ___________________ 

Signature Date 

______________________________________________ ___________________ 

Signature Date 
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CONTROLLER INFORMATION AND AGREEMENT 

List the natural person who controls the trading of the account (this may be a natural person who exercises 
discretion or an employee who acts within their capacity as an employee of the legal entity that trades the 
account). For each controller, provide the following information and a copy of a valid government issued 
ID.   

ALL REQUESTED INFORMATION IS MANDATORY, IF APPLICABLE. 

Account Controller Information (must be Natural Person)  

Name  ________________________________________________________________________ 

Address _____________________________________________________________________     

Phone _______________________________________________________________________  

Email Address ______________________________________________________________ 

NFA ID (if any) ______________________________________________________________ 

Employer _______________________________ NFA ID (if any)  __________________  

Employer Address __________________________________________________________ 

Job Title ______________________________________________________________________ 

Relationship to Account Owner _____________________________________________ 

Controller acknowledges that it has been designated as Customer’s Agent. Controller agrees to notify 
Plus500US if the above representations change or become inaccurate in any way. Controller agrees to 
indemnify Plus500US and hold Plus500US harmless from any and all losses, costs, damages, liabilities and 
expenses of any kind or nature relating to any act or omission to act of the Controller under this authorization. 
The Controller acknowledges and agrees that Plus500US shall not be liable for any action or inaction by the 
Controller.  

v. 012026
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THIRD-PARTY CONTROLLER’S REPRESENTATION 

1. Registered CTA and Disclosure Document Information:

I am registered as a Commodity Trading Adviser (CTA) with the Commodity Futures

Trading Commission (CFTC) with NFA Identification Number:  _________________________.

Check one: 

o I have provided a valid Disclosure Document to the Customer dated

_____________________________________.

o I maintain an exemption pursuant to CFTC Regulation 4.7 and am not required to provide a
Disclosure Document.

A signed copy of the customer’s participation documents (Managed Account Agreement, 
Subscription Agreement, etc.) should be included with this form.  

2. REPRESENTATION OF UNREGISTERED THIRD-PARTY CONTROLLER

Controller represents and warrants to Plus500US that Controller has reviewed the registration requirements, 
as amended from time to time, of the Commodity Exchange Act, the Commodity Futures Trading Commission 
and the National Futures Association relating to commodity trading advisors and is exempt from CFTC 
registration because of the following: 

o Controller has provided advice to 15 or fewer persons during the past 12 months and does not hold
itself out to the public as a CTA.

o Controller is 1) a dealer, processor, broker or seller in cash market transactions, or 2) a nonprofit,
voluntary membership, general farm organization providing advice on the sale or purchase
of commodities and any trading advice is solely incidental to the conduct of this business.

o Controller is registered in another capacity, and their advice is solely incidental to their
principal business.

o Controller is a relative of the customer. Controller’s relationship to the 
customer is

o Controller is not a citizen of the United States, is located outside of the United States and only solicits
or exercises discretionary trading authority over the accounts of non-United States persons.

o Other:  _______________________________________________________________________________________________

___________________________________________________ ____________________ 
Controller Signature  Date 

___________________________________________________ ____________________ 
Customer Signature  Date  v. 012026
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D/B/A CERTIFICATION 

___________________________________________________ 

Name of Customer 

___________________________________________________________________________ 

Customer Account Number(s) 

is currently doing business as __________________________________________ 
Name of D/B/A 

The name as set forth above does not conduct business as a corporation, LLC or a partnership and does not 
hold itself out as engaging in the business of soliciting capital contributions from other participants in 
commodity futures contracts. Customer certifies that he/she is the only person(s) who has an interest in the 
bank account being used to fund this commodity account. 

AND/OR 

Customer does not have an individual checking account. Customer is the sole owner of 

________________________________________________________________________ 
Name of D/B/A 

Customer certifies that customer is the only person(s) who has an interest in the checking account being 
used to fund this commodity account. 

NOTE: Please strike the second paragraph if not applicable. 

______________________________________ _________________ 
CUSTOMER SIGNATURE DATE 

For joint accounts, both persons must sign. 

______________________________________ _________________ 
JOINT CUSTOMER SIGNATURE DATE  
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AUTHORIZATION AGREEMENT FOR DIRECT ACH DEBITS AND CREDITS 

This agreement establishes a standing authorization that allows Plus500US Financial Services, LLC ("Plus500US") to initiate 
debit and credit transfers via ACH between your bank account and your Plus500US trading account. 

Select One:         initial authorization                    amended authorization              cancellation   

Bank account title ________________________________________________________________________________________ 

Bank account type – select one:                    checking          savings  

Financial institution name _____________________________________________ Branch ________________________ 

City ____________________________________ State __________________________  Zip Code _______________________ 

Routing number ____________________________________ Bank account number ___________________________  

Additional routing information (if necessary) _________________________________________________________ 

Customer represents that Customer is the owner of the listed bank account carried at the listed financial institution. Customer 
will provide any validation information requested by Plus500US. Customer represents that the information provided in this 
Authorization is correct and that Customer shall be solely responsible for any errors resulting from Customer’s failure to provide 
and/or maintain accurate information with Plus500US.  

Customer hereby authorizes Plus500US to electronically debit or credit Customer’s bank account upon Customer’s request or as 
otherwise required to satisfy margin calls or deficits in Customer’s trading account in accordance with Customer’s duly executed 
Account Agreement, via ACH (Automated Clearing House) to or from the above listed financial institution. 

Customer agrees that the amount of all debits executed pursuant to this authorization may vary, but each debit shall equal the 
amount of all current margin calls or other deficits (as determined under the Plus500US Account Agreement) plus applicable 
fees and that notice of margin calls, deficits, and fees contained in daily account activity confirmations is sufficient. 

Customer acknowledges that all transactions initiated pursuant to this authorization are subject to the rules of the National 
Automated Clearing House Association applicable to CCD debit transactions and not subject to regulation under the Electronic 
Funds Transfer Act, Regulation E issued by the Board of Governors of the Federal Reserve, the rules of the Consumer Financial 
Protection Bureau or any state enactment of the Uniform Commercial Code. Customer further agrees that all ACH transactions 
initiated pursuant to this authorization must comply with all applicable U.S. laws. 

Customer understands that this authorization will remain in full force and effect until Plus500US is notified in writing or by email 
that this authorization has been canceled. Customer understands that Plus500US requires prior notice of at least one business 
day to cancel this authorization. 

Signature ___________________________________ Print Name _____________________________ Date _____________ 

Signature ___________________________________ Print Name _____________________________ Date _____________ 

Trading Account Number(s): ___________________________________________________________________________ 

YOU MUST INCLUDE WITH THIS AGREEMENT A CANCELED CHECK OR A RECENT   
BANK ACCOUNT STATEMENT FOR THE AUTHORIZATION TO BECOME EFFECTIVE          

rev 5/2024 
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CUSTOMER WIRE INSTRUCTIONS 

IMPORTANT: Trading Account and Bank Account names must match 

CUSTOMER INFORMATION 

Plus500US Account Number (if available) _____________________________________________________________ 

Name(s) __________________________________________________________________________________________________ 

Address ___________________________________________________________________________________________________ 

City ____________________________ State __________________________ Postal/Zip Code _______________________ 

Country (if not United States) __________________________________________________________________________ 

CUSTOMER’S BANK INFORMATION 

Bank Name: ______________________________________________________________________________________________ 

Branch (if applicable) ___________________________________________________________________________________ 

Address: __________________________________________________________________________________________________ 

City ____________________________ State __________________________ Postal/Zip Code _______________________ 

Name on Bank Account: ________________________________________________________________________________ 

Bank account type – select one:      checking        savings 

Routing number ____________________________________ Bank account number ___________________________ 

Additional routing information (if necessary) ________________________________________________________ 

Signature ________________________________ Print Name _____________________________ Date _______________ 

Signature ________________________________ Print Name _____________________________ Date _______________ 

   rev May 2024 
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INTENT TO TRADE EUROPEAN EXCHANGES 

In order to allow for customers to access and trade on European Union (“EU”) exchanges, Plus500US 
Financial Services, LLC (“Plus500US”) must ensure that it and its customers comply with all current 
and future regulatory & exchange requirements. 

Transaction Reporting is one of the requirements imposed upon firms such as Plus500US. Pursuant 
to Regulation (EU) No 600/2014 of May 14, 2014 (“MiFIR”), Plus500US is only able to facilitate 
transactions with counterparties which have provided the MiFID information requested below. 
Please note that the information requested differs by account type.  Account types which are natural 
persons will require Country of Nationality AND Date of Birth or Passport Number, while account 
types which are legal entities will require a Legal Entity Identifier (“LEI”).     

Please note that accounts will be unable to trade products on EU exchanges if this form is not 
completed.  

Account Name:  __________________________________________________________________________________ 

Account Number(s): ____________________________________________________________________________ 

Required MiFID Information: 

Entity Account: 

__________________________________________              ________________________________________________ 
Legal Entity Identifier (LEI)  Email Address 

__________________________________________              _________________________________________________ 
LEI of Parent Company (if applicable) Email address of contact at Parent Company 

Individual, Joint, or Sole Proprietor Account: 

______________________________________________  ______________________________________________________ 
Country of Nationality   Identifier Number (and date of birth, if applicable)* 

Country of Nationality Identification Number (use the following) 
Belgium, Bulgaria, Czech Republic,
Denmark, Estonia, Finland, 
Croatia, Iceland, Lithuania, Latvia, Malta, Netherlands, Norway, 
Poland, Romania, Sweden, Slovenia, Slovakia 

National Identification Number or Personal 
Code/Number 

Spain, Greece, Italy, Portugal Tax identification number, DSS digit investor 
Share, or Fiscal code 

All Other Countries Passport Number and Date of Birth 
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	2. ACCOUNT TRADING RISKS 
	3. MARGINS 
	4. LIQUIDATION OF CUSTOMER ACCOUNTS 
	5. CUSTOMER DEFAULT 
	6. SECURITY 
	As security for the payment or performance of all obligations to  PFS presently outstanding or to be incurred under this or any other agreement or otherwise, Customer grants PFS a security interest in and right of setoff against any and all property belonging to Customer or in which Customer may have an interest, and the proceeds thereof, held by PFS or carried in any Account of Customer with PFS, or which are, or may become, due to Customer or to PFS for any of Customer’s Accounts (including amounts from any exchange or clearing broker in respect of any Contracts) and all rights Customer may have against PFS (collectively, the “Collateral”). The Collateral shall be subject to such security interest and right of setoff to discharge all obligations of Customer to PFS, wherever or however arising and without regard to whether or not PFS has made loans with respect to such Collateral. 
	7. DEBIT BALANCES, COMMISSIONS, FEES, AND OTHER COSTS 
	8. FOREIGN EXCHANGE RISK 
	9. EXCHANGE AND FEDERAL RULES 
	10. POSITIONS AND DELIVERIES 
	11. OPTIONS 
	12. EVENT CONTRACTS 
	 
	13. LIMITATION OF LIABILITY OF PFS 
	14. COMMUNICATIONS AND ORDERS 
	15. REPORTS AND NOTICES 
	16. CUSTOMER REPRESENTATIONS, WARRANTIES, AND AGREEMENTS 
	17. TAPE RECORDING 
	Customer hereby authorizes PFS to make recordings of telephone conversations between Customer and PFS regardless of whether a periodic tone signal is used. Customer consents to the use of such tape recording in any forum in connection with resolving disputes. PFS may also, at its discretion, utilize a telephone recording system to place Customers orders. PFS may erase or dispose of such tapes in accordance with its normal procedures. 
	 
	18. AMENDMENTS AND GUARANTEES 
	19. GOVERNING LAW AND WAIVER OF STATUTES OF LIMITATIONS 
	 
	20. INDEMNIFICATION 
	21. ELECTRONIC TRADING AND ONLINE SERVICES 
	22. TERMINATION 
	23. OFFSETTING POSITIONS 
	24. CFTC Reg. § 15.05 
	25. MARKET INFORMATION 
	26. CONSENT TO JURISDICTION 
	27. WAIVER, AMENDMENT AND ASSIGNMENT 
	28. FACSIMILE EXECUTION 
	29. ELECTRONIC SIGNATURE 
	30. SEVERABILITY 
	1. Relationship to the Agreement 
	Customer acknowledges and agrees that, except as provided below, this Addendum shall apply exclusively to Cleared Swaps that are listed on and executed by Customer on a designated contract market registered with the Commodity Futures Trading Commission (“CFTC”) (any such designated contract market, a “DCM”) and subsequently submitted to and accepted for clearing at a derivatives clearing organization registered with the CFTC (“DCO”) and carried in an account holding such Cleared Swaps and any associated Collateral (as defined in the Agreement) (collectively, the “Cleared Swaps Account”). Cleared Swaps under this Addendum shall not include (i) futures contracts and options on futures contracts executed on or subject to the rules of a DCM or foreign board of trade;  (ii) swaps executed on or under the rules of any trading facility other than a DCM; or (iii) swaps executed bilaterally or over-the-counter and submitted for clearing post-execution.  For the avoidance of doubt, Customer agrees and acknowledges
	2.  Definitions 
	All capitalized terms used but not otherwise defined in this Addendum shall have the meanings ascribed to them in the Agreement.  The term “Contracts” in the Agreement shall be defined to include Cleared Swaps and the term “Account” in the Agreement shall be defined to include the Cleared Swaps Account.  The term “Applicable Law” in the Agreement shall be defined to include, without limitation (each, as amended or supplemented from time to time, including by guidance issued by regulators of competent jurisdiction): (i) Part 22 of the regulations adopted by the CFTC (“Part 22”) under the Commodity Exchange Act (“CFTC Regulations”) relating to Cleared Swaps, Cleared Swaps Customers, Cleared Swap Customer Accounts, Cleared Swaps Customer Collateral (each, as defined in Part 22); (ii) the regulatory alerts relating to Cleared Swaps issued by the Joint Audit Committee; and (iii) the rules of any relevant DCM or DCO (including orders and interpretations of the CFTC relating to any such DCM or DCO)
	3. Account Designation  
	Customer’s Cleared Swaps and associated Collateral carried by PFS for Customer will be carried in Customer’s Cleared Swaps Account, in accordance with the requirements of Applicable Law, including, without limitation, Part 22 of the CFTC Regulations.   
	4.Transactions Not Accepted for Clearing 
	If at any time following the execution of a Cleared Swap transaction hereunder a DCO does not accept the transaction for clearing and the transaction fails to clear, the transaction shall be deemed void ab initio under Applicable Law and Customer shall have no further rights, and PFS no further obligations under this Addendum with respect to any such transaction. 
	5. Limitation of Liability 
	Customer understands and agrees that PFS is not responsible for the performance or non-performance by any DCM or DCO (or any electronic trading system Customer uses to enter into any Cleared Swap), whether offered by PFS or otherwise.  PFS specifically disclaims all liability for any loss, cost, or damage of any type or nature arising from or relating to Customer’s use of any system or device furnished by any DCM, if any, for Customer’s Cleared Swaps transactions, unless directly caused by PFS’s gross negligence or willful misconduct.  Without limiting the foregoing, PFS shall not under any circumstances be required to pay or be liable to Customer for any consequential, indirect, or punitive damages, opportunity costs, or lost profits (whether or not arising from its gross negligence or willful misconduct). 
	6. Customer Default  
	Upon the occurrence of any default specified in Paragraph 5 of the Agreement with respect to the Account (including the Cleared Swaps Account), PFS shall have the right, without limitation, to take any action, as described in Paragraph 5, to close out and liquidate the Account (including the Cleared Swaps Account), subject to the terms and conditions set forth therein.  Following the occurrence of any such default, PFS shall be entitled to retain all Collateral and Customer cash deposited in respect of the Cleared Swaps Account as security for all obligations of Customer to PFS under this Addendum, the Agreement, and any other agreement between Customer and PFS.  PFS shall be entitled to net: (i) any amount payable by it against any amount due to it and unpaid by Customer under the Agreement, this Addendum or any other agreement between Customer and PFS and (ii) any amounts due and payable to Customer under the Agreement, the Addendum or any other agreement between Customer and PFS against any amount payable 
	7. Relationship to Agreement; Inconsistency 
	In the event of a conflict between the provisions of the Agreement and the provisions of this Addendum, the provisions of this Addendum will govern only with respect to Cleared Swaps. 
	8. DCO Rules   
	PFS hereby directs Customer to the Rules of Kalshi Clear LLC relating to use of Cleared Swaps Customer Collateral, transfer, neutralization of the risks, or liquidation of Cleared Swaps in the event of a default by a futures commission merchant relating to the Cleared Swaps Customer Account (available here: https://kalshi.com/regulatory/rulebook).  PFS may from time to time unilaterally amend this Addendum to include covenants, representations or other provisions required  by a DCO, the CFTC, or any self-regulatory organization with respect to Cleared Swaps. Any such amendment shall be effective upon Customer's receipt of notice thereof without further action by PFS.  PFS may from time to time be required by a DCM or DCO to notify Customer of rules of such DCM or DCO to which such DCM or DCO requires Customer be bound. Upon receipt of such notice, Customer agrees to be bound by such rules. 
	 9. Representations Relating to Managed Accounts  

	If Customer’s Cleared Swaps Account is a discretionary account managed by any third-party manager (“Manager”), Customer hereby represents and warrants that: (i) Customer has authorized Manager to enter into and perform on Customer’s behalf all obligations under this Addendum and all Contracts entered into pursuant to this Addendum; and (ii) Customer has the full right, power and authority to enter into this Addendum and into Cleared Swaps entered into pursuant to this Addendum through Manager’s agency (and all actions required to be taken by Customer or Manager to authorize the same and all other acts, conditions, and things required to be done, fulfilled or performed by it or them in relation thereto, have been done, fulfilled or performed).   
	10. Notices  
	Any instruction, notice or other communication relating to transactions under this Addendum shall be given in accordance with the Agreement.  
	11. Customer Representations, Warranties and Covenants  
	In addition to the representations, warranties and covenants made by Customer in the Agreement, Customer represents, warrants and covenants to PFS that: 
	·   ​ All responses made by Customer in the Customer Account Application remain are complete and correct.  Customer agrees that it shall promptly inform PFS of any material change in any such response. 
	·   ​ Prior to submitting an order to execute a Cleared Swap for clearing and settlement through Customer’s Cleared Swap Account with PFS, Customer will have obtained any approval, authorization, license or permit required by Applicable Law to perform its obligations under this Addendum. Customer will ensure that any such approval, authorization, license or permit remains valid and in force to the extent required under Applicable Law at any time Customer enters into any Cleared Swap or maintains any open Cleared Swap position in the Cleared Swap Account. 
	·   ​Customer is acting for its own account and has made its own independent decisions to execute Cleared Swaps and submit such Cleared Swaps for clearing and settlement through Customer’s Cleared Swap Account with PFS, based upon its own judgment and upon advice from such advisors as it has deemed necessary, as to whether such action is appropriate or proper.  Customer is not relying on any communication (written or oral) of PFS as investment advice or as a recommendation to enter into and clear any Cleared Swap transaction. Customer is capable of assessing the merits of and understanding (on its own behalf or through independent professional advice), and understands and accepts, the terms, conditions and risks of entering into and submitting Cleared Swaps for execution, clearing and settlement in accordance with this Addendum. PFS is not acting as a fiduciary for or an advisor to Customer in respect of any Cleared Swap transactions.  
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